- Peninsula

Your Life, Your Choice, Our Communities

Understanding the
Cost of Aged Care

Deciding to move into an aged care home is often a time of stress, high emotion, a longing
for the past and uncertainty about the future. It is a challenging and emotional decision for
the person moving, and their family, friends, and carers. At Peninsula Villages we understand
these feelings and welcome all questions to help alleviate any anxiety you may be
experiencing.

If you are considering moving into a Residential Aged Care Facility, you will first need an

assessment with a member of an Aged Care Assessment Team (ACAT)

If you do not already have a report or approval from ACAT, you may go to My Aged Care at

www.myagedcare.gov.au or call 1800 200 422.
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Partially Funded by the Commonwealth Government

If your assets exceed $66,500 and your income exceeds $36,454.600 (including your age
pension), you may be asked to make a contribution by the Australian Government towards
your cost of care in the form of a “Daily Accommodation Contribution” (DAC). Your
contribution is calculated by the Commonwealth Government and is not determined by the

aged care provider.

. Subject to
Outcome Cost to Resident
Change
BETWEEN PLUS Income over Partially funded Basic Daily Fee Yes
$66,500 and $36,454.60 by client and $68.93 (refer note)
$219,858.40 (Single person) Commonwealth +
Government A DAC

(Refer to note)

*Income includes all age pension entitlements any other income streams.

*Deeming rates are used to ascertain income generated from any financial investments or superannuation
assets.

*Assets include car, home; home contents and financial assets, account-based pensions.

*RAD is a lump sum contribution towards your living environment.

*DAP is the interest payable on any unpaid RAD.

*DAC is the Daily Accommodation Contribution

*Hotelling contribution-costs of daily living, such as food cleaning and utilities is means tested on both assets
and income.

*NCCC — Non-clinical care contribution — goes toward non clinical care costs such as bathing and

lifestyle activities
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Not Eligible for Commonwealth Government Funding

The following table outlines the circumstances when you would not be eligible for

Commonwealth Government funding.

Subject to
Outcome Cost to Resident
Change
OVER PLUS Income over Required to fund  Basic Daily Fee Yes
$219,858.40 $36,454.60 your cost of $68.93 (refer note)
(Single person) accommodation  +
OR based on the Refundable
$35,726.60 room price. Accommodation
(Couple Deposit
separated by or
illness) Daily Accommodation
Payment

+
Means tested
Hotelling contribution
+

Non-Clinical Care
Contribution

For many people the biggest question is, what will it cost me?

The Australian Government pays for the bulk of aged care in Australia. But, as with all aged
care services, it is expected you will contribute to the cost of your care if you can afford to

do so. You will never be denied the care you need because you can’t afford it.

When moving into an Aged Care Facility (Residential Care) you may be asked to pay towards
your care; accommodation and daily living costs.

How much you pay depends on your financial situation.

However, there are strong protections in place to make sure that care is affordable for
everyone. The Australian Government sets the maximum fees for care and daily living
expenses, and there are also rules about how much you can be asked to pay for your

accommodation.
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If you are required to pay an accommodation contribution or an accommodation payment,
you will have 28 days from the day you entered an aged care home to decide on your
payment method. You can choose to pay your accommodation costs by a lump-sum, (RAD*)

or a Daily Payment (DAP **), or a combination of both.

*Refundable Accommodation Deposit ** Daily Accommodation Payment

You may be asked to pay one or more of the following in residential
care

A Basic Daily Fee. This fee covers living costs such as meals, power, and laundry. For some
people this is the only fee they are required to pay. This is 85% of the single Services
Australia Aged Pension.

Hotelling Contribution & Non-Clinical Care Contribution. This is an additional contribution
towards the cost of care that some people may be required to pay. The Services Australia
(Centrelink) will work out if you are required to pay this fee based on an assessment of your

income and assets and will advise you of the amount.

An Accommodation Payment. This is for your accommodation in the home. Some people
will have their accommodation costs met in full or part (contribution) by the Australian
Government, while others will need to pay the accommodation price agreed with the aged
care home. (RAD/DAP).

RAD/RAC Retention. Applies to everyone who first enters residential aged care on or after 1
November 2025 and pays by refundable deposit (RAD or RAC) in full or in part. Under this
arrangement providers will keep a small portion of each new RAD/RAC. The amount
retained is calculated at a rate of 2% per annum and will be limited to 5 years to protect

residents who remain in care for a long time.

The retention amount is the same each day until the RAD or RAC balance changes. Changes
in the balance will change the retention deduction amount. This includes changes to the
balance from retention and other deductions as well as changes to the balance due to top-

ups.
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Example retention calculation
The daily retention amount for a resident with a balance of $200,000 is
2% X $200,000 + 365 = $10.96

If there were 30 days in a period between retention deductions, the amount deducted
would be:

$10.96 X 30 = $328.80

Which category do 1 fit into?

Fully Funded by the Commonwealth Government

If your assets are below $66,500 and your income is less than $36,454.60 (including your

age pension), the Commonwealth Government will fund the majority of your aged care.

Assets Income Outcome Cost to Resident Subject to Change
$66,500 Less than Funded by Basic Daily Fee Yes
AND BELOW  $36,454.60 Commonwealth $68.93 (refer note)

(Single person) Government

*Income includes age pension and any other income streams.

*Deeming rates are used to ascertain income generated from any financial investments or superannuation
assets.

*Assets include car, home; home contents and financial assets, account-based pension.
*BDF — Basic Daily Fee.

*A Resident’s Supported position is subject to change if their asset position alters.

How do I get financially assessed?

Services Australia will advise you which fees apply to you based on an assessment of your
income and assets.

To obtain any form of Commonwealth Government funding we suggest you complete the
“Permanent Residential Aged Care Request for a Combined Assets and Income Assessment
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form” and lodge this directly with Services Australia or Department of Veterans Affairs to

ascertain your eligibility for support.

Failure to lodge this form will result in Services Australia charging the maximum Means
Tested Care Fee if you have assets and income. This form can be accessed via
https://www.servicesaustralia.gov.au/.

OR

You will be able to request an assessment prior to entering aged care and will receive an
initial fee notification advice which will be valid for 120 days prior to entry unless there is a

significant change in your circumstances.

You will need to update Services Australia (or the DVA) during the 120-day period of any

changes in your circumstances such as marital status, homeownership, or financial changes.

There are annual and lifetime caps in place to limit the amount of the means-tested fees
you may need to pay a hotelling contribution which is $22.15 max daily rate, and a non-
clinical care contribution, (Max daily rate $109.45; Lifetime Cap $140,652.80). A four-year
cap also applies to the non-clinical care contribution. The fee ceases after a person pays it
for four years, even if they have not reached the lifetime cap amount.

You can call My Aged Care on 1800 200 422 for assistance.
Subject to Change

Should a resident’s financial position alter after entry, the Commonwealth Government
reserves the right to reassess their eligibility to make a further contribution towards their

cost of care and/or accommodation.

If you have not entered an aged care home within the 120-day
period, you will not necessarily have to complete the form again.
Contact Services Australia or the Department
of Veterans’ Affairs to discuss the changes to your circumstances
and whether you need to complete a new assessment form or
whether a new fee advice can be issued.
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What assets are assessed?

e Home
e Home contents
e (Car

e Financial investments

Your former home will be assessed up to the capped value of $219,858.40 (correct on 20t
September 2026) unless a protected person is living there, in which case it is exempt from
the assessment.

A protected person is:

e A spouse or dependent child.

e Acarer, who is eligible to receive an Australian Income Support Payment, who has been
living in the home for at least two years.

o Aclose relative who is eligible to receive an Australian Income Support Payment, who
has been living in the home for at least two years.

What income is assessed?

Income, for the purposes of aged care, is not the same as taxable income. Your assessed

income can include:

e Income support payments from the Australian Government such as the Age Pension, a
Service Pension or an Income Support Supplement

e Deemed * (not actual) income from financial investments (i.e. Bank Accounts; Term
Deposits: Shares).

e Netincome from rental property.

e War Widow or Widower Pensions and some disability pensions.

e Netincome from businesses, including farms.

e  Superannuation and overseas pensions, and income from income stream products such
as annuities and allocated pensions.

e  Family trust distributions or dividends from private company shares.

e Deemed income from excess gifting.

* ‘Deemed’ is a term used in assessing your income. It means that bank accounts and other financial
investments are deemed to be earning a certain rate of income, no matter what income they are earning.
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Financial investments include: Financial investments do not include:

e  Bank, building society and credit e  Your home or its contents

union accounts e Cars, boats and caravans
e Cash e Antiques, stamp or coin collections
e Term deposits e Standard life insurance policies
e Cheque accounts e Holiday homes, farms or other real
e Friendly society bonds estate
e Managed investments e Accommodation bonds, refundable
e Listed shares and securities deposits.
e Loans and debentures e Under the deeming rules, the actual
e Shares in unlisted public companies income earned on an asset is not
e Gold and other bullion counted. This means that if you earn
e Account-based income streams more than the deemed income, the

extra amount is ignored.

What if I am a member of a couple?

Each member of the couple will need to complete an assessment form if they are both
thinking about taking up aged care. Otherwise only the person entering care needs to
complete the form.

If you are a member of a couple, the value of your income will be assessed as half the value
of your combined income. The same applies to assets, with your assets assessed as half the

value of your combined assessed assets.

You will be considered a member of a couple if you are:

e Legally married or in a relationship registered under a state or territory law (providing
you are not living separately or permanently apart from the other person).
e Living in a de facto relationship.

This applies regardless of the gender of each member of the couple. For aged care purposes,
you are considered to be a member of a couple if you are permanently living apart for

health-related reasons.
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Making an informed decision

If you want basic information about managing your finances, you can use Services
Australia’s free Financial Information Service. This confidential service can help you make
informed decisions about investment and financial issues for your current and future
needs.

For more information about the Financial Information Service, contact Services Australia
on 132 300.

There is no substitute for Quality Aged Care Financial Advice. Some
of the important financial decisions people are faced with are often
highly emotional too, for example, whether to keep or sell the family
home. In deciding what is the right choice you need to consider a
range of factors that include pension entitlements; tax consequences
and estate planning.

Financial arrangements vary widely and need to be considered in
Iight of your own financial circumstances.

RADs and DAPs

You can choose to pay for your Accommodation as a lump sum (RAD) or a Daily Payment
(DAP) or a combination of both.

The Daily Accommodation Payment (DAP) is calculated on any amount of unpaid
Refundable Accommodation Deposit (RAD) at a government set interest rate.

As of 1st October 2026, the rate is 8.51%.

The formula for working out the Daily Payment (based on a RAD of
$650,000) is:

RAD $650,000 x 8.51 % / 365 (days in the year) = DAP $151.55.

If you pay your RAD in full there will NOT be a Daily Accommodation Payment charged.
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You will, however, need to pay your Basic Care Fee and possibly a Hotelling fee and a non-

clinical care fee.

Any amount or RAD you pay will be an exempt asset for the calculation of your pension
entitlement. However, your RAD will be included in the calculation of assets for your
Hotelling fee and non-clinical care fee.

A RAD is guaranteed by the government and will be refunded to the resident’s estate once a
grant of Probate has been received by Peninsula Village less 2% per annum.

Higher Everyday Living Fee

You may have heard about the Higher Everyday Living Fee or HELF. Peninsula Villages has
made the decision not to charge for items that other facilities may require you to pay a daily
fee to access.

These are goods and services over and above what residential aged care providers are

required to provide as outlined by legislation at no additional charge.
This includes such items as:

e Flat screen smart televisions in each resident’s room

e Telephones in each resident’s room with no charge for any calls made

e Access to WIFI

¢ Headphones, personal CD and DVD players on request

e Superior toiletries

e Wine, beer and soft drinks with lunch and dinner

o Weekly happy hour

e Commercial labelling of clothes and personal items requiring laundering
e Bus trips within the local community including shopping centres

e Access to a heated swimming pool, bowling green and other amenities.

There are some optional one-off services or items for which a charge will apply. A current

price list is attached for your information.

When you request one of these services or items, the cost will be explained to you and your

agreement obtained before the service or item will be provided.

Any agreed charges will appear on your fortnightly resident invoice.
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